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With the stock market showing extreme volatility, KCBS Radio in San Francisco called on
Kenjol's David Levy to discuss "Fear and Investing." You can listen to the clip below.
TRANSCRIPT
HOST: With us on the Newsline is David Levy, Portfolio Manager at Kenjol Capital
Management in Austin, Texas. Mr. Levy, thanks for joining us this morning.
LEVY: My pleasure, glad to be here.
HOST: Obviously, pulling the covers up over our head is not a good option, so what should we
be doing?
LEVY: Typically, we think we should be doing something, and in many cases that’s really the
problem. When we see extreme moves in the market like we saw at the open this morning, really

the best course of action is to do nothing. Fear is a powerful emotion and it can get in the way of
making logical decisions. So in many cases it’s probably most prudent to take a step back, take a
deep breath, and really evaluate what’s changed and what course of action you may need to take
going forward.
HOST 2: Do people tend to be able to do that, or do they spend the rest of their lives beating
themselves up for what they could have done or should have done in a time of stress or crisis?
LEVY: Many times investors will second-guess themselves. It’s easy to make a decision in
hindsight. With that said, you can only do so much and do what you can do, so the right time, if
you were looking to lighten up on your positions, if you felt like you were overexposed to stocks,
was not at the open of the market today when fear was high. The time to do that was previously.
It was last week, it was last month, and that’s why you need to look from time to time at your
overall portfolio and evaluate what potential risks you can take, because stocks moving lower in
a large sense this morning is not normal, but stocks do have volatility. We’ve grown very
accustomed to stocks moving higher, in only one direction over the last couple of years which
have been very good for the stock market, but the reality is what goes up also has the potential to
go down.
HOST: Are the pros pretty good about this? I mean, are they smart enough to do what was
suggested in our update from CBS News, which is to shop for bargains, or do even the pros get
scared sometimes?
LEVY: Well, certainly pros are pros because they are that by name, but at the same time, you
look at certain stocks this morning and you really see some levels that are really too good to pass
up. Verizon this morning was trading all the way down to $38, now it’s $46, that roughly a 21%
move in roughly two hours of trading. Apple is another one, it traded as low as $92, now it’s
$108. So whereas the average individual investor may look at that and scratch their head, seeing
Apple trading in the low $90s, saying maybe I need to do something, but not being able to
actually pull the trigger. Generally speaking, pros can understand that disconnect and be more
quick to actually make a decision, a buy decision, and there are obviously plenty of people that
saw the fear this morning and were able to take advantage of it just as, at the same time, some
people were probably too fearful and chose not to step in.
HOST 2: Thanks for your time this morning. That’s David Levy, portfolio manager at Kenjol
Capital Management in Austin, Texas, as we have been whipsawed by Wall Street this morning,
at one point the Dow Jones 30 industrials down more than a thousand points within the session.
END TRANSCRIPT
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IMPORTANT DISCLOSURE INFORMATION: Please remember that past performance may not
be indicative of future results. Different types of investments involve varying degrees of risk, and

there can be no assurance that the future performance of any specific investment, investment
strategy, or product (including the investments and/or investment strategies recommended or
undertaken by Kenjol Capital Management, LLC), or any non-investment related content, made
reference to directly or indirectly in this blog will be profitable, equal any corresponding
indicated historical performance level(s), be suitable for your portfolio or individual situation,
or prove successful. Due to various factors, including changing market conditions and/or
applicable laws, the content may no longer be reflective of current opinions or
positions. Moreover, you should not assume that any discussion or information contained in this
blog serves as the receipt of, or as a substitute for, personalized investment advice from Kenjol
Capital Management, LLC. To the extent that a reader has any questions regarding the
applicability of any specific issue discussed above to his/her individual situation, he/she is
encouraged to consult with the professional advisor of his/her choosing. Kenjol Capital
Management, LLC is neither a law firm nor a certified public accounting firm and no portion of
this blog content should be construed as legal or accounting advice. If you are a Kenjol Capital
Management, LLC client, please remember to contact Kenjol Capital Management, LLC, in
writing, if there are any changes in your personal/financial situation or investment objectives for
the purpose of reviewing/evaluating/revising our previous recommendations and/or services. A
copy of the Kenjol Capital Management, LLC’s current written disclosure statement discussing
our advisory services and fees is available upon request.

